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[Abstract] This article conducts a systematic study on the mechanism of rural water price formation and
water—saving incentives. In the current operation of rural water pricing mechanism, the scientificity of water
pricing is insufficient, and there are obvious gaps in cost compensation mechanism, which directly affects the
rational allocation of water resources and the sustainable development of water supply industry. Research has
found that building a scientific water pricing mechanism requires key considerations such as the completeness of
cost accounting, dynamic balance of supply and demand, and precision of policy regulation. Only by establishing
a pricing system that reflects the scarcity of water resources and environmental costs can the regulatory role of
price leverage be truly realized. At the level of water—saving incentives, resource allocation can be optimized
through economic leverage, such as implementing differentiated charging models such as tiered water pricing
and water quota management; At the same time, we will strengthen the promotion and application of
water—saving technologies, rely on the upgrading of agricultural water—saving irrigation facilities, and the
construction of intelligent water monitoring systems to improve water use efficiency. Research has confirmed
that improving the water pricing mechanism and implementing diversified water—saving incentive measures can
not only promote the efficient utilization of rural water resources, but also provide institutional guarantees for
the healthy development of the water supply industry, which has important practical significance for achieving
sustainable utilization of rural water resources.
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